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Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) H.R. 748
IMPACT ON INDIVIDUALS
CASH PAYMENTS

$1,200
Per Person
Subject to the following INCOME LIMITS:
Individuals: $75,000
Phase out: $75,000 - $99,000

$500
Per Child

Couples: $150,000
Phase out: $150,000 - $198,000

UNEMPLOYMENT
Extra $600 per week from federal government in addition to the base amount a newly
unemployed worker receives from their state
Now 39 weeks instead of normal 26 weeks
Benefits have been extended an additional 13 weeks
Temporary Pandemic Unemployment Assistance through end of 2020
Gig workers and freelancers

ADDITIONAL BENEFITS
Federal tax filing and payment deadline moved from April 15, 2020 to July 15, 2020
Federal student loan payments and interest waived until September 30, 2020
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IMPACT ON YOUR CHURCH
FORGIVABLE LOANS (PAYROLL PROTECTION LOANS)
Fully guaranteed by the Federal Government
Administered by the Small Business Administration through your bank
$350 billion to provide loans up to $10 million per organization
The loans can be for as much as 2.5 times payroll or $10 million, whichever is less
Waives typical SBA loan requirement that credit must be unavailable elsewhere
Waives typical SBA loan requirement that the borrower must personally guarantee the
loan or provide collateral

THE CALCULATION:
The sum of average monthly “payroll costs” multiplied by 2.5
ALLOWABLE "PAYROLL COSTS"
Wages, commissions, salary, or similar compensation to an employee or independent
contractor,
Payment of a cash tip or equivalent,
Payment for vacation, parental, family, medical or sick leave,
Allowance for dismissal or separation,
Payment for group health care benefits, including premiums,
Payment of any retirement benefits, and
Payment of state or local tax assessed on the compensation of employees

"PAYROLL COSTS" - WHAT IS NOT INCLUDED?
The compensation of any individual employee in excess of an annual salary of $100,000,
Payroll taxes (FICA/Medicare employer-matching)
Any compensation of an employee whose principal place of residence is outside the
United States, or
Any qualified sick leave or family medical leave for which a credit is allowed under the
new Coronavirus Families First Relief Act
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TERMS
Maximum maturity: 10 years
Interest rate cannot exceed 4%

LOAN FORGIVENESS CALCULATION
The sum of the following payments made by the borrower during the 8-week period
beginning on the date of the loan: payroll costs, mortgage interest, rent, certain utility
payments
Borrower must submit to the lender an application that includes documentation
verifying the number of employees and pay rates, and cancelled checks showing
mortgage, rent, and utility payments
Key Stipulations:
There is a provision that reduces the amount that may be forgiven if the employer
either:
Reduces its workforce during the 8-week covered period when compared to
other periods in either 2019 or 2020, or
Reduces the salary or wages paid to an employee who had earned less than
$100,000 in annualized salary by more than 25% during the covered period
NOTE: This reduction can be avoided if the employer rehires or increases the
employee’s pay within the allotted time
The CARES Act allows an individual to make a cash contribution up to $300 and deduct
the contribution “above the line” when computing adjusted gross income
This means the taxpayer will receive this deduction in addition to their standard
deduction
For those who do itemize, the new law temporarily lifts the limits on charitable giving
for 2020
Cash contributions can be deducted up to 100% of adjusted gross income for 2020
(normally limited to 60%)
Excess contributions can be carried over to the next five years
Corporate donors will be able to deduct donations totaling 25% of adjusted taxable
income (normally 10%)
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CALCULATIONS

LEARN MORE AT COVID.CHURCH/CARE
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Church Fuel helps pastors lead healthy, growing, and well-organized churches.
Providing Ministry Coaching, Online Courses, and a robust Resource Library, Church
Fuel has helped pastors lead through some of the most challenging issues facing
church leaders: getting (and keeping!) more volunteers, increasing generosity,
creating a growth strategy, and developing their own personal leadership skills.
Learn more by visiting: churchfuel.com

At INJOY Stewardship Solutions, we provide customized stewardship solutions for
your church. Our resources include annual stewardship plans, personal finance
resources, and help with weekly giving. We even have an online giving service
provider and discounted resources specifically for pastors!
One of the main ways we serve Pastors and churches is by helping them fund the
vision God has given them through customized church capital campaigns. We’ve
been able to partner with over 4,500 churches, helping them raise over $4 billion for
Kingdom work.
Learn more by visiting: www.injoystewardship.com
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NOTE:
This information is provided as general guidance and is believed to be accurate upon its
presentation. Please seek additional assistance from your legal, tax, financial, lending, and
other competent professionals.

KEY LINKS:
https://disasterloan.sba.gov/ela/
https://www.congress.gov/bill/116th-congress/house-bill/748/text
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